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In brief

I

Gas outlook

(continued from page 2)

n the first half of March oil prices
registered a seesaw trend amid

escalating tensions over the Iranian
n u c l e a r  c a s e  a n d  t h e  s e a s o n a l
dec l i ne  o f  wo r l d  o i l  demand .  The
ev o l u t i o n  o f  o i l  p r i c e s  o ve r  t h e
p e r i o d  w a s  i n f l u e n c e d  b y  t h e
c o m b i n a t i o n  o f  t h e  f o l l o w i n g
factors:

- Hurr icane Georges sweeping near
Australia and provoking the shutdown
of  o f f shore  o i l  i ns ta l l a t i ons  wh ich
represent an output of nearly 180 000
B/day, namely, half of the country's
production.

- OPEC-10 (excepting Iraq and Angola)
subs tan t i a l  down tu rn  i n  Feb rua ry
mainly as a consequence of a declining
Saudi production.

-  O P E C  d e c i s i o n  t o  m a i n t a i n
unchanged its output further to the
15th March meeting in Vienna.

- Fears over a slackening world growth
economy especially in the USA.

In addition, Brent prices cl imbed to
new records by the end of  March,
h i t t ing $70 /bb l  for  Brent ,  amid a
w o r s e n i n g  p o l i t i c a l  o u t l o o k ,  a
p e r c e p t i b l e  p r e s s u r e  o n  m a r k e t
fundamentals and multiple technical
and social issues. Indeed, the main
drivers behind the significant move in
prices are:

-  The  sus ta ined  g rowth  o f  US  o i l
demand over the first quarter with an
increase by 700 000 b/day compared
to the corresponding quarter in last
year.

- Decline of US gasoline stocks for the
sixth successive week in a context
marked by a record demand for fuels
and a reduction of refineries operation
rate.

- Furthermore, unforeseeable events
have s t ressed the bu l l i sh  t rend in
prices mainly spurred by:

- The capture of six British seamen by
Iran leading to a diplomatic crisis with
UK.

- Tension between the UN and Iran
with a new Security Council resolution
imposing further sanctions to Iran.

- Part of Marseille oil terminal workers
l a u n c h e d  a  s t r i k e  o n  1 4  M a r c h
forcing a rate reduction of refineries
( t o  65%)  supp l i ed  by  Fos - Lavé ra
oil terminals.

- A series of technical incidents in US
re f iner ies  push ing  gaso l ine  p r i ces
upward

Energy cooperation

Algerian delegation in Italy on 26-27 March 2007

uring the visit, The Minister of
Ene rgy  and  M i ne s  he l d

d i s cus s i ons  w i t h  s eve ra l  I t a l i an
h i gh  e xe cu t i v e s  on  bo t h
coun t r i e s  c ommi tmen t  t o
construct   the Gals i  gas p ipe l ine
l i n k i ng  A l ge r i a  d i r e c t l y  t o  I t a l y
via Sardinia  to transport 8 bi l l ion
cm o f   na tu ra l  ga s  t owa rds  t he
pen i n su l a ,  t hu s ,  r e i n f o r c i n g
Algeria role as a major supplier of
the market.

A l s o ,  du r i ng  a  mee t i ng  w i t h
Sona t r a ch ,  s e v e ra l  c ompan i e s
operating on the Italian gas market,
e xp r e s s ed  t he i r  i n t e r e s t  f o r  a
prospective natural gas supply by
"Sonatrach Gas I ta l ia" ,  a  100 %
Sonatrach aff i l iate created for the
marketing of gas volumes directly in
the Italian market.

M r  Chawk i  Mohamed  Raha l ,
Market ing Act iv ity Vice President,
delivered to the companies present
at the meeting, a presentation on

Evolution of natural gas flow

on the Interconnector
GWh

D

Signing of a $ 5 billion deal
between ExxonMobil, Sinopec and
Saudi Aramco
The US group, ExxonMobil, the Chinese
company Sinopec and the Saudi group
Saudi Aramco have decided to launch
a project in China refining/distribution
sector  w i th  a  tota l  investment  o f
$  5 billion. The project expects to triple
to 240000 b/d the Fuj ian ref inery
capacity in the South West of China,
and construct four petrochemical units:
a steam cracker (800 000 t/y),  a
polyethylene unit (800 000 t/y), a
polypropylene unit (400 000 t/y) and
an aromatics complex  to produce
700 000 t/y of paraxylene. The facilities
a l so  i nc lud ing  a  cogenera t i on
installation should start up in 2009.
The joint venture between Sinopec and
the province government of Fujian will
control 50 % of the project whereas
ExxonMobil and Saudi Aramco will hold
a 25 % share each.

The Nether lands - BP,
becomes unique owner of Nerefco
refinery, in Rotterdam
BP which sold its Lavéra refinery in
France two years ago, and recently
Coryton refinery in the UK, becomes
the unique owner of the 400 000 b/d
ref inery,  operated by Nether lands
Refining Company (Nerefco) in the
Nether l ands .  Indeed ,  the  Br i t i sh
group which had a 69 % control over
the  un i t  has  p roceeded  to  the
takeover for $ 900 million of the Dutch
affi l iate of Chevron which held the
remaining 31%. The deal, which also
relates to several infrastructures and
a wind farm located on the refinery
site, should start operat ion in the
f irst hal f  this year, subject to the
required authorisations. Following the
acquisition of the Coryton refinery by
the Swiss Petroplus for an amount of $
1.5 bn and the acquisition of the 31 %
in Nerefco, BP will have shares in seven
refineries in Europe, with a refining
capacity of 878 000 b/d.

Russia  - Eni  and Enel
acquiring stake equity in Yukos
Enineftegas, a company owned by Eni
(60 %) and Enel (40 %), has won the
auctioned assets of the Russian group
Yukos for 4.36 Euros, overbidding two
competitors: Rosneft and Unitex. The
main assets in this block of shares
represent  20  % o f  the  equ i ty  o f
Gazpromneft, an affiliate of Gazprom,
and 100 % of three companies: Arctic
Gas, Urengoil and Neftegaztechnologia.
Eni has announced granting Gazprom
an option for $ 2.8 billion for acquiring
within two years a 20 percent stake in
Gazpromneft and 51 percent in the
three other gas companies.-550
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However, Day ahead prices fell by an
average  57  pence/ th ,  name ly,  77
pence/th in March 2006 against 20
pence/th this year.

On Zeebrugge market ,  Day ahead
prices registered the same trend as
NBP prices with a difference of 0.5
pence/th.

Starting the month in forward flow, the
Interconnector registered in March
2007 four ( 04) changes in direction.
The first change was registered on 19
March 2007 but lasted only for a few
hours to come back to forward mode.
The third change took place on 20
March but operated only for one day
then resumed forward flow on 21st
March. The net average flow was 138
GWh/d.

First Month NBP prices (Apri l  2007
contract), lost nearly 4 pence/th since
the beginning of the month and closed
around 20 pence/th. Compared to last
mon th ,  F i r s t  Mon th  p r i c e s  have
registered in average a slight increase
of nearly 1 pence/th.

S im i l a r l y,  F i r s t  Mon th  p r i c e s  on
Zeebrugge registered in average a
level of 20 pence/th against nearly 19
pence/th the previous month, i.e, an
increase of nearly 1 pence/th.

Forward prices registered an upward
trend and finished at 42.39 pence/th
for Q4-2007 contract and 52.13 pence/
th for Q1-2008 ICE contract

USA :

In March 2007, natural gas prices in
the USA   slightly dropped
Compared  to  the  p rev ious  month
a l t hough  i n  ave rage  t he i r  l e ve l
remained higher than $ 7 /MMBtu.

Starting the month around $ 7.50/
MMBtu ,  F i r s t  Mon th  P r i c e s  (Ap r i l
2007  con t ra c t )  somehow f e l l
t hen  s t ood  a t  $  6 .85 /MMBtu ,  t o
firm up and close at $ 7.56/MMBtu
by the end of the month.

On spot markets, gas prices remained
at high levels particularly in the North
East region where the average reached
$ 8.58/MMBtu on New York Hub.

Stock market:

£/$ parity has stagnated in comparison
to the beginning of the month, and
then stood at  1.96 at  the c los ing
against 1.95.

CO2 market:

CO2 Quota prices for the first phase
(2007 contract) remained at a very low
level then stood around 1 euro/EUA.
They closed at 1.31 euros/EUA against
1euro/EUA at the beginning of the
month.

Quota prices for the second phase
(2008 and 2009 contracts) registered
a slight increase to close at 17.5 and
18 euros/EUA, respectively.

o n a t r a c h  a n d  P o r t u g a l ' s
Energ ias de Portugal  (  EDP) on

1 1  A p r i l  2 0 0 7  s i g n e d  a
M e m o r a n d u m  o f  u n d e r s t a n d i n g
( M o U )  t o  e s t a b l i s h  a  s t r a t e g i c
partnersh ip  in  the gas natura l  and
e lectr ic i ty  sector.

Sonatrach and EDP partnersh ip is
or ienta ted  towards  the  fo l low ing
object ives:

-  T h e  p r o v i s i o n  b y  S o n a t r a c h ,
f o r  a  l o n g  p e r i o d ,  o f  u p  t o  2
b c m  / y e a r  o f  n a t u r a l  g a s  t o
E D P.  M o s t  o f  t h i s  v o l u m e  w i l l
be a l located to  CCGT projects  in
p a r t n e r s h i p  b e t w e e n  S o n a t r a c h
and EDP.

-  Jo in t  market ing  o f  natura l  gas
i n  t h e  I b e r i a n  r e g i o n  t h r o u g h
t h e  s e t t i n g  u p  o f  a  5 0 - 5 0 %
market ing jo int  venture.
T h e  j o i n t  v e n t u r e  w i l l  b e  i n
c h a r g e  t r a d i n g  t h e  w h o l e  g a s
vo l umes  s upp l i e d  b y  Sona t r a c h
with in  the f rame of  partnersh ip.

Algeria role as a reliable supplier of
na t u ra l  g a s  t o  I t a l y  s i n c e  t h e
commi s s i on i ng  o f  t h e  GEM
(En r i c o  Ma t t e i  Ga s  p i p e l i n e )  i n
1983.
S ince  then ,  A lger ian  gas  expor ts
have  never  been  in te r rup ted;  on
t he  c on t ra r y,  t h ey  ha ve  been
expanded and reached 26 bcm in
2006 ,  name ly  33  % o f  t he  t o t a l
natural gas imports to Italy.
A l ge r i a ' s  r o l e  a s  t op  supp l i e r  t o
I t a l y  s hou l d  b e  r e i n f o r c ed  w i t h
the extension of the EMG capacity
(+  6 .5  Gm3/yea r )  and  the  Ga l s i
pro ject  complet ion (+8Gm3/year/
expected in 2008 and 2010-2011,
respectively.
 Con ce rn i ng  t h e  s e t t i n g  up  o f
Sona t ra ch  Ga s  I t a l i a ,  the
V ice  Pres ident  has  ind icated that
t h e  ob j e c t i ve  o f  t h e  a f f i l i a t e  i s
the trading of natural gas direct ly
to the Ital ian market and al lowing
t he  sma l l  a nd  med i um  s i z ed
d i s t r i b u t o r s  t o  have  a c c e s s  t o
Algerian natural gas.

Ibérian peninsula

Strategic partnership between Sonatrach and Portugal's EDP
(Energias de Portugal)

-  S o n a t r a c h  p a r t i c i p a t i o n  a s  a
minor i ty  shareho lder  wi th at  least
2 5  %  i n t e r e s t  i n  i n v e s t m e n t s
r e l a t i ng  t o  EDP ' s  CCGT  p r o j e c t s
i n  S p a i n  a n d  P o r t u g a l  t o  b e
supp l i e d  w i t h  n a t u ra l  g a s  made
avai lab le  by Sonatrach.

T h e  M o U  a l s o  p r o v i d e s  f o r  t h e
d e v e l o p m e n t  b y  t h e  p a r t i e s  o f
oppo r tun i t i e s  o f f e r ed  i n  t he  gas
upstream and downstream.

Sonatrach and EDP are negot iat ing
agreements in  order  to  implement
the  s t ra t eg i c  pa r tne r sh i p  w i t h  a
deadl ine of
31st  Ju ly  2007.

Dr Chakib Khelil, Minister of Energy and Mines at the head of the Algerian
delegation on a work visit to Italy, from 26 to 27 March 2007.

(Continued page 3)
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Gas outlook

In  March  2007,  Natura l  gas  spot
prices in the UK registered a slight
inc rease  compared to  las t  month
and stood around 20 pence/th.

Thus ,  s ta r t ing  the  month  a round
21 pence/th, Day Ahead NBP prices
have been almost stable throughout
March and closed at 20 pence/th by
the end of the month.

P r i c e  s t ab i l i t y  r e su l t ed  f r om the
combination of two major factors: a
moderate decrease of demand and,
a t  the  same t ime,  a  dec rease  o f
supp l i es  espec ia l l y  f rom Norway,
wh i ch  l im i t ed  t he  f a l l  i n  p r i c e s .
G l oba l l y,  demand  da i l y  ave rage
d ropped  by  nea r l y  18  Mm3 i n
March  to  se t t l e  a t  335  Mm3/day
aga in s t  352  Mm3/d  du r i ng  t he
previous month, in spite of fal l ing
tempera tu res  compared  t o  t he

North Europe

(Continued page 4)

Russ ia :  s ign ing  o f  the  new
Bourgas-A lexandroupo l i s  o i l
pipeline

Russia, Bulgaria and Greece signed an
ag r eemen t  r e l a t i n g  t o  t h e
con s t r u c t i o n  o f  a  n ew  o i l  p i p e
connec t i ng  the  B l a ck  Sea  to  the
Aegean  Sea ,  enab l i n g  Ru s s i a  t o
d i ve r s i fy  the  t ranspo r t  o f  i t s  o i l
s upp l i e s .  L i n k i ng  t h e  Bu l g a r i a n
port of Bourgas to Alexandropoulis,
North of Greece, the 277 km pipeline
w i l l  c a r r y  Ru s s i a n  o i l  f r om  t he
Caspian Sea oil straight to Western
Europe ,  bypass ing  the  sa tu ra ted
Turk i sh  s t ra i t s  o f  Bosphorus  and
Dardanel les .  A lexandroupol is  port
depth allows for the loading of tankers
wi th  300 000 tp l  towards  remote
ma rke t s  and  e spe c i a l l y,  t h e  US
markets. In addit ion, with storage
capacity of 300 000 MT in Bourgas and
600 000 MT in Alexandroupolis, the
fu tu re  o i l  p ipe  w i l l  r e in fo rce  the
security of supply of both countries
in the event of pressure on the global
market.
With a cost  of  $ 900 mi l l ion,  the
construct ion works of the oi l  p ipe
shou l d  s t a r t  i n  2008 .  I t s  i n i t i a l
capacity reaches 35 MT of crude oil/
year and could be raised to 50 MT in
2009 or 2010.

Brazil, the USA, China and the EU
create an International Forum of
Biofuels
In order to establish and stimulate a
global biofuels market, Brazi l ,  the

- Instability of world financial hubs
- Anticipation of a declining demand due to
fears over downturn of US economic
growth
- IEA downward review of global oil growth
projections in 2007
- OPEC maintaining ceiling output during
15 March meeting in Vienna

- Decline of US oil inventories
- Worsening of Iranian crisis further to the
capture of 15 British sea men
- Strike in Fos-Lavéra - France oil
terminals
- Fears over insufficient gasoline offer
during the driving season

By Othmane Irain

8th International Oil Summit -Paris

UK and US price evolution
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USA ,  Ch i na  and  t he  EU  i n i t i a t ed
on   2nd  Ma r ch  an  I n t e r na t i o na l
Fo r um  o f  B i f u e l s .  T he  Fo r um
shou l d  b r i ng  t oge t he r  g r een
ene rgy  p roduce r s  and  consumers
so  as  to  p romote  p roduc t i on  and
use of this alternative fuel.  Brazi l ,
wo r l d ' s  b i gges t  e thano l  p roduce r
using sugarcane and the USA, f irst
p r odu ce r  o f  c o r n - ba sed  e t hano l ,
supply  70 % of  the g loba l  b io fue l
market.
Th i s  f o r um  cou l d  a l s o  add r e s s
issues relat ing to l i f t ing US tar i f fs
on Brazil biofuel imports.
In  December  2006 ,  the  Amer i can
Cong r e s s  e x t ended  t i l l  2 009  t he
tax on Brazi l  biofuel imports which
reaches $ 0.14 /L.

Iran: rationalisation of fuel as of
22nd May 2007

The Iranian parliament has decided
to cut fuel consumption as of 22nd
May  2007 ,  ra t i o na l i s e  s a l e  and
increase price at the pump.
Mo reove r,  t h e  budge t  a l l o c a t ed
t o f u e l  impo r t s  w i l l  b e  r edu ced
t o  nea r l y  $  2 . 5  b i l l i o n  ove r  t he
year.
These measures will be implemented
i n  a  c on t ex t  ma r ked  by  t h r ea t s
ov e r  i n t e r na t i o na l  s an c t i o n s
aga ins t  I ran  w i th  cu t s  o f  hydro -
ca rbon  supp l i e s ,  l a ck  o f  r e f i n ing
capa c i t y  and  ove r - c on sump t i on
o f  o i l  p r odu c t s  u r g i ng  I ran  t o
import 40 % of fuel for consumption.

h e  S u m m i t  o r g a n i s e d  b y
t h e   I F P,  S P T E C  a n d

P E T R O S T R AT E G I E S ,  h a s  g i v e n
t h e  o p p o r t u n i t y  t o  t h e  m a r k e t
p l a y e r s  ( P r o d u c i n g  c o u n t r i e s ,
c o n s u m i n g  c o u n t r i e s  a n d
i n t e r n a t i o n a l  c o m p a n i e s )  t o
a d d r e s s  t h e  c u r r e n t  o i l  m a r ke t
out look and prospects .  In  add i t ion
t o  t h e  N O C ,  T h e  S u m m i t  h a s
g a t h e r e d  m a ny  r e p r e s e n t a t i v e s
f r om o i l  ma jo r s ,  o f  wh i ch  To ta l ,
She l l  or  Chevron (IOC).

The Summit  focused the debate on
t h e  m a j o r  c h a l l e n g e s  t h e
companies have to take up and on
t h e  e x p a n s i o n  o f  c o o p e r a t i o n
be tween  the  d i f f e ren t  p layers  o f
the  o i l  cha in  a im ing  to  f a ce  the
p r o s p e c t s  o f  d e m a n d  s u s t a i n e d
growth.

A c c o r d i n g  t o  t h e  I O C
representat ives (Majors),  by 2020,
o i l  demand i s  se t  to  inc rease  by
nea r l y  20  % compared  t o  2005 ,
n a m e l y,  a n  e x t r a c t i o n  l e v e l  o f

The key players exchanging views at the Paris Annual Summit last April, 5.

100  Mb/d ,  s l i gh t l y  h i ghe r  than  a
cu r r en t  85  Mb /d .  Ea ch  yea r,  t h e
c o m i n g  i n t o  p r o d u c t i o n  o f  s o m e
addi t iona l  1 .5 Mb/d of  o i l  would be
necessary  to  meet  the  inc reas ing
d e m a n d  a n d  t o  r e p l a c e  t h e
dep l e t i n g  d epo s i t s .  An  ob j e c t i v e
e x t r e m e l y  d i f f i c u l t  t o  a c h i e v e .
Among  the  p roposed  so l u t i ons  i s
e x p a n d i n g  t h e  N a t i o n a l  O i l
compan ies '  investments  in  the  o i l
upst ream.

Accord ing to  the NOC, represented
b y  t h e  O P E C ,  t h e r e  s t i l l  r e m a i n
u n c e r t a i n t i e s  l i n k e d  t o  t h e
p e r s p e c t i v e s  o f  d e m a n d
deve l opment .  An  OPEC  rep resen-
tat ive est imated that  i f  consuming
c o u n t r i e s  r e q u i r e  a  s e c u r i t y
s u p p l i e s ,  t h e y  s h o u l d  a l s o ,  i n
e x c h a n g e ,  e n s u r e  a  s t a b l e  a n d
s u s t a i n e d  d e m a n d  ( S e c u r i t y  o f
demand).  Moreover,  some analysts
ins is ted on the fact  that  i t  i s  more
a n d  m o r e  d i f f i c u l t  t o  m a k e  o i l
demand fo recas ts  because  o f  two
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seasonal average (-16%).
The  dec rease  o f  supp l i e s  f r om
Norway  have  been  r eg i s t e red
f i r s t l y  a t  t he  beg i nn i ng  o f  t he
mon th  f o l l ow ing  wo rks  on  t he
S l e i npe r  na tu ra l  gas  p roduc t i on
p l a t f o rm ,  t hen  du r i ng  t he  l a s t

week due to technical problems on
the Troll field.
The  average  demand  l eve l  i n
March 2007 compared to  demand
l eve l  i n  2006  shows  a  s l i gh t
i n c rease  e s t ima ted  a t  nea r l y
5 Mm3/d.

phenomena:  the f i r s t  one re la tes
t o  C h i n a  a n d  I n d i a  w e i g h t  i n
i n c r e m e n t a l  d e m a n d ,  a n d  t h e
second is  the increas ing poss ib i l i ty
of  subst i tut ing Natura l  gas or  coa l
to  fue l  in  power stat ions.
The Summit  has a lso prov ided the
opportun i ty  to  s t ress  the necess i ty
t o  b o o s t  c o o p e r a t i o n  b e t w e e n
i n t e r n a t i o n a l  a n d  n a t i o n a l
companies.  Th is  was the message
Mr  Mohamed  Mez iane ,  Sona t rach
CEO, de l ivered in  h is  presentat ion
o n  e v o l u t i o n  a n d  e x p a n s i o n  o f
Sonatrach act iv i t ies .  He ca l led on
the IOC and the NOC to f ind new
so l u t i o n s  f o r  t h e  b ene f i t  o f  t h e
c o n s u m i n g  a n d  p r o d u c i n g
c o u n t r i e s ,  e m p h a s i s i n g  t h a t
partnersh ip is  centra l  to  Sonatrach
st rategy.

h e  s i x t h  M i n i s t e r i a l  M e e t i n g
of  the gas export ing countr ies

c o n v e n e d  i n  D o h a ,  Q a t a r  o n  9
and 10 Apr i l  2007.
The  meet ing  a imed a t  enhanc ing
c o o p e ra t i o n  b e t w e e n  p r o d u c i n g
c o u n t r i e s ,  i m p r o v i n g  d i a l o g u e
among  P roduce r s / consumers  and
i n c r e a s i n g  t r a n s p a r e n c y  i n  t h e
gas market .
The ob jec t ive  i s  to  cont r ibute  to
the deve lopment       o f  natura l  gas
industry  cons ider ing i ts  increas ing
ro le  as  a  major  source of  energy
in  the wor ld .
F i f t e en  coun t r i e s  have  a t t ended
t h e  m e e t i n g  i n c l u d i n g  t h e  f i v e
major  producers,  namely:  Russ ia ,
Iran, Qatar,  Venezuela and Alger ia.
Stress ing the necess i ty  to  deve lop
cooperat ion through exchanges of
v i e w s ,  t h e  p a r t i c i p a n t s  h a v e
agreed on the fo l lowing po ints:

1.  Creat ion  o f  a  H igh  Commit tee
Chaired by Russ ia  wi th the miss ion
to 1-  take stock of  the whole task
c a r r i e d  o u t  t o  d a t e ,  w i t h i n  t h e
Fo rum  f ramework  ;  2 -  t o  t h i nk
ove r  the  fu tu re  s t ruc tu re  o f  t he
Forum.

2 .  T h e  n e x t  F o r u m  m i n i s t e r i a l
meet ing wi l l  take p lace in  Moscow
in 2008.

I n  a d d i t i o n ,  t h e  G a s  E x p o r t i n g
C o u n t r i e s  Fo r u m  c a l l s  f o r  m o r e
c o o p e ra t i o n  b e t w e e n  p r o d u c e r s

Gas Exporting Countries Forum

Doha hosts the 6th Ministerial Meeting of Gas Exporting
Countries Forum

1. The Forum of Gas Export ing
Countries is an informal structure
set up in 2001 and regrouping
f i f teen countr ies,  among them,
the  f i v e  ma jo r  ga s  p r oduce r s
(Russia, Iran, Qatar, Venezuela
and Algeria), which hold 73 % of
the world reserves and 42 % of
gas production. The Forum of Gas
Exporting Countries includes the
U A E ,  L i b ya ,  O m a n ,  E g y p t ,
I n d o n e s i a ,  B r u n e i ,  M a l a y s i a ,
Nigeria, Norway and Trinidad.

2. Previous Ministerial Meetings:
- 5th Ministerial Meeting, Port of
Spain, Trinidad and Tobago, April
26, 2005
- 4th Ministerial Meeting, Cairo,
Egypt, March 14, 2004
- 3rd Ministerial Meeting, Doha,
Qatar, February 4, 2003
- 2nd Ministerial Meeting, Algiers,
Algeria, February 2002
- 1st Ministerial Meeting, Tehran,
Iran, May 2001

L a n d m a r k s
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A n t i c i p a t i n g  t h e  s t r a t e g i c
pa r tne r sh i p  w i t h  EDP,  Sona t ra ch
has  acqu i red  on  26  March  2006  a
2 .035% s take  i n  EDP  g roup  share
c a p i t a l  a n d  s i g n e d  o n  1 1  A p r i l
2007 ,  a  sha reho ld i ng  ag reement
w i th  the  Po r tuguese  Pa r t i c i pa t i on
H o l d i n g  " Pa r p u b l i c a - S G P S ,  S A " ,
and  the  Po r tuguese  depos i t  o f f i ce
( fund)  "Ca ixa  Gera l  De  Depos i tos ,
L t d "  e n a b l i n g  S o n a t r a c h  t o  b e
a p p o i n t e d  a s  m e m b e r  i n  t h e
Genera l  Superv i so ry  Board  o f  the
P o r t u g u e s e  e n e r g y  g r o u p ,  t h e
h i g h e s t  s t r a t e g i c  b o d y  o f  t h e
group.  Thus ,  Sona t rach  becomes
fo r  the  f i r s t  t ime  in  i t s  h i s to ry,  a
shareho lde r  i n  a  European  energy
company.
The  acqu i s i t i on  o f  a  sha re  cap i ta l
and  the  s t ra teg i c  pa r tne rsh ip  a re
p a r t  o f  S o n a t r a c h ' s  g l o b a l
s t ra tegy  based  on  the  expans ion
o f  i t s  i n te rna t i ona l  ac t i v i t i e s  and
t h e  d e p l o y m e n t  o f  i t s  g a s
downs t ream.
A s  a  r e m i n d e r,  S o n a t r a c h ' s
s u p p l i e s  t o  t h e  Po r t u g u e s e  g a s
m a r k e t  a c c o u n t  f o r  u p  t o  4 3 % ,
and  the  average  annua l  g rowth  o f
na tu ra l  gas  demand  rep resen ts  o f
4 . 5  % ,  o n e  o f  t h e  h i g h e s t  i n
Eu rope .

Ibérian peninsula

Strategic partnership
between Sonatrach and
Portugal's EDP (Energias
de Portugal)

(Continued from page 1)

a n d  c o n s u m e r s  i n  o r d e r  t o
g u a r a n t e e  a  s t a b l e  g l o b a l  g a s
m a r k e t  b a s e d  o n  f a i r  c o n d i t i o n s
e n s u r i n g  t h e  i n t e r e s t s  o f  a l l
par t ies .
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Gas outlook

In  March  2007,  Natura l  gas  spot
prices in the UK registered a slight
inc rease  compared to  las t  month
and stood around 20 pence/th.

Thus ,  s ta r t ing  the  month  a round
21 pence/th, Day Ahead NBP prices
have been almost stable throughout
March and closed at 20 pence/th by
the end of the month.

P r i c e  s t ab i l i t y  r e su l t ed  f r om the
combination of two major factors: a
moderate decrease of demand and,
a t  the  same t ime,  a  dec rease  o f
supp l i es  espec ia l l y  f rom Norway,
wh i ch  l im i t ed  t he  f a l l  i n  p r i c e s .
G l oba l l y,  demand  da i l y  ave rage
d ropped  by  nea r l y  18  Mm3 i n
March  to  se t t l e  a t  335  Mm3/day
aga in s t  352  Mm3/d  du r i ng  t he
previous month, in spite of fal l ing
tempera tu res  compared  t o  t he

North Europe

(Continued page 4)

Russ ia :  s ign ing  o f  the  new
Bourgas-A lexandroupo l i s  o i l
pipeline

Russia, Bulgaria and Greece signed an
ag r eemen t  r e l a t i n g  t o  t h e
con s t r u c t i o n  o f  a  n ew  o i l  p i p e
connec t i ng  the  B l a ck  Sea  to  the
Aegean  Sea ,  enab l i n g  Ru s s i a  t o
d i ve r s i fy  the  t ranspo r t  o f  i t s  o i l
s upp l i e s .  L i n k i ng  t h e  Bu l g a r i a n
port of Bourgas to Alexandropoulis,
North of Greece, the 277 km pipeline
w i l l  c a r r y  Ru s s i a n  o i l  f r om  t he
Caspian Sea oil straight to Western
Europe ,  bypass ing  the  sa tu ra ted
Turk i sh  s t ra i t s  o f  Bosphorus  and
Dardanel les .  A lexandroupol is  port
depth allows for the loading of tankers
wi th  300 000 tp l  towards  remote
ma rke t s  and  e spe c i a l l y,  t h e  US
markets. In addit ion, with storage
capacity of 300 000 MT in Bourgas and
600 000 MT in Alexandroupolis, the
fu tu re  o i l  p ipe  w i l l  r e in fo rce  the
security of supply of both countries
in the event of pressure on the global
market.
With a cost  of  $ 900 mi l l ion,  the
construct ion works of the oi l  p ipe
shou l d  s t a r t  i n  2008 .  I t s  i n i t i a l
capacity reaches 35 MT of crude oil/
year and could be raised to 50 MT in
2009 or 2010.

Brazil, the USA, China and the EU
create an International Forum of
Biofuels
In order to establish and stimulate a
global biofuels market, Brazi l ,  the

- Instability of world financial hubs
- Anticipation of a declining demand due to
fears over downturn of US economic
growth
- IEA downward review of global oil growth
projections in 2007
- OPEC maintaining ceiling output during
15 March meeting in Vienna

- Decline of US oil inventories
- Worsening of Iranian crisis further to the
capture of 15 British sea men
- Strike in Fos-Lavéra - France oil
terminals
- Fears over insufficient gasoline offer
during the driving season

By Othmane Irain

8th International Oil Summit -Paris

UK and US price evolution
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USA ,  Ch i na  and  t he  EU  i n i t i a t ed
on   2nd  Ma r ch  an  I n t e r na t i o na l
Fo r um  o f  B i f u e l s .  T he  Fo r um
shou l d  b r i ng  t oge t he r  g r een
ene rgy  p roduce r s  and  consumers
so  as  to  p romote  p roduc t i on  and
use of this alternative fuel.  Brazi l ,
wo r l d ' s  b i gges t  e thano l  p roduce r
using sugarcane and the USA, f irst
p r odu ce r  o f  c o r n - ba sed  e t hano l ,
supply  70 % of  the g loba l  b io fue l
market.
Th i s  f o r um  cou l d  a l s o  add r e s s
issues relat ing to l i f t ing US tar i f fs
on Brazil biofuel imports.
In  December  2006 ,  the  Amer i can
Cong r e s s  e x t ended  t i l l  2 009  t he
tax on Brazi l  biofuel imports which
reaches $ 0.14 /L.

Iran: rationalisation of fuel as of
22nd May 2007

The Iranian parliament has decided
to cut fuel consumption as of 22nd
May  2007 ,  ra t i o na l i s e  s a l e  and
increase price at the pump.
Mo reove r,  t h e  budge t  a l l o c a t ed
t o f u e l  impo r t s  w i l l  b e  r edu ced
t o  nea r l y  $  2 . 5  b i l l i o n  ove r  t he
year.
These measures will be implemented
i n  a  c on t ex t  ma r ked  by  t h r ea t s
ov e r  i n t e r na t i o na l  s an c t i o n s
aga ins t  I ran  w i th  cu t s  o f  hydro -
ca rbon  supp l i e s ,  l a ck  o f  r e f i n ing
capa c i t y  and  ove r - c on sump t i on
o f  o i l  p r odu c t s  u r g i ng  I ran  t o
import 40 % of fuel for consumption.

h e  S u m m i t  o r g a n i s e d  b y
t h e   I F P,  S P T E C  a n d

P E T R O S T R AT E G I E S ,  h a s  g i v e n
t h e  o p p o r t u n i t y  t o  t h e  m a r k e t
p l a y e r s  ( P r o d u c i n g  c o u n t r i e s ,
c o n s u m i n g  c o u n t r i e s  a n d
i n t e r n a t i o n a l  c o m p a n i e s )  t o
a d d r e s s  t h e  c u r r e n t  o i l  m a r ke t
out look and prospects .  In  add i t ion
t o  t h e  N O C ,  T h e  S u m m i t  h a s
g a t h e r e d  m a n y  r e p r e s e n t a t i v e s
f r om o i l  ma jo r s ,  o f  wh i ch  To ta l ,
She l l  or  Chevron (IOC).

The Summit  focused the debate on
t h e  m a j o r  c h a l l e n g e s  t h e
companies have to take up and on
t h e  e x p a n s i o n  o f  c o o p e r a t i o n
be tween  the  d i f f e ren t  p layers  o f
the  o i l  cha in  a im ing  to  f a ce  the
p r o s p e c t s  o f  d e m a n d  s u s t a i n e d
growth.

A c c o r d i n g  t o  t h e  I O C
representat ives (Majors),  by 2020,
o i l  demand i s  se t  to  inc rease  by
nea r l y  20  % compared  t o  2005 ,
n a m e l y,  a n  e x t r a c t i o n  l e v e l  o f

The key players exchanging views at the Paris Annual Summit last April, 5.

100  Mb/d ,  s l i gh t l y  h i ghe r  than  a
cu r r en t  85  Mb /d .  Ea ch  yea r,  t h e
c o m i n g  i n t o  p r o d u c t i o n  o f  s o m e
addi t iona l  1 .5 Mb/d of  o i l  would be
necessary  to  meet  the  inc reas ing
d e m a n d  a n d  t o  r e p l a c e  t h e
dep l e t i n g  d epo s i t s .  An  ob j e c t i v e
e x t r e m e l y  d i f f i c u l t  t o  a c h i e v e .
Among  the  p roposed  so l u t i ons  i s
e x p a n d i n g  t h e  N a t i o n a l  O i l
compan ies '  investments  in  the  o i l
upst ream.

Accord ing to  the NOC, represented
b y  t h e  O P E C ,  t h e r e  s t i l l  r e m a i n
u n c e r t a i n t i e s  l i n k e d  t o  t h e
p e r s p e c t i v e s  o f  d e m a n d
deve l opment .  An  OPEC  rep resen-
tat ive est imated that  i f  consuming
c o u n t r i e s  r e q u i r e  a  s e c u r i t y
s u p p l i e s ,  t h e y  s h o u l d  a l s o ,  i n
e x c h a n g e ,  e n s u r e  a  s t a b l e  a n d
s u s t a i n e d  d e m a n d  ( S e c u r i t y  o f
demand).  Moreover,  some analysts
ins is ted on the fact  that  i t  i s  more
a n d  m o r e  d i f f i c u l t  t o  m a k e  o i l
demand fo recas ts  because  o f  two
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seasonal average (-16%).
The  dec rease  o f  supp l i e s  f r om
Norway  have  been  r eg i s t e red
f i r s t l y  a t  t he  beg i nn i ng  o f  t he
mon th  f o l l ow ing  wo rks  on  t he
S l e i npe r  na tu ra l  gas  p roduc t i on
p l a t f o rm ,  t hen  du r i ng  t he  l a s t

week due to technical problems on
the Troll field.
The  average  demand  l eve l  i n
March 2007 compared to  demand
l eve l  i n  2006  shows  a  s l i gh t
i n c rease  e s t ima ted  a t  nea r l y
5 Mm3/d.

phenomena:  the f i r s t  one re la tes
t o  C h i n a  a n d  I n d i a  w e i g h t  i n
i n c r e m e n t a l  d e m a n d ,  a n d  t h e
second is  the increas ing poss ib i l i ty
of  subst i tut ing Natura l  gas or  coa l
to  fue l  in  power stat ions.
The Summit  has a lso prov ided the
opportun i ty  to  s t ress  the necess i ty
t o  b o o s t  c o o p e r a t i o n  b e t w e e n
i n t e r n a t i o n a l  a n d  n a t i o n a l
companies.  Th is  was the message
Mr  Mohamed  Mez iane ,  Sona t rach
CEO, de l ivered in  h is  presentat ion
o n  e v o l u t i o n  a n d  e x p a n s i o n  o f
Sonatrach act iv i t ies .  He ca l led on
the IOC and the NOC to f ind new
so l u t i o n s  f o r  t h e  b ene f i t  o f  t h e
c o n s u m i n g  a n d  p r o d u c i n g
c o u n t r i e s ,  e m p h a s i s i n g  t h a t
partnersh ip is  centra l  to  Sonatrach
st rategy.

h e  s i x t h  M i n i s t e r i a l  M e e t i n g
of  the gas export ing countr ies

c o n v e n e d  i n  D o h a ,  Q a t a r  o n  9
and 10 Apr i l  2007.
The  meet ing  a imed a t  enhanc ing
c o o p e ra t i o n  b e t w e e n  p r o d u c i n g
c o u n t r i e s ,  i m p r o v i n g  d i a l o g u e
among  P roduce r s / consumers  and
i n c r e a s i n g  t r a n s p a r e n c y  i n  t h e
gas market .
The ob jec t ive  i s  to  cont r ibute  to
the deve lopment       o f  natura l  gas
industry  cons ider ing i ts  increas ing
ro le  as  a  major  source of  energy
in  the wor ld .
F i f t e en  coun t r i e s  have  a t t ended
t h e  m e e t i n g  i n c l u d i n g  t h e  f i v e
major  producers,  namely:  Russ ia ,
Iran, Qatar,  Venezuela and Alger ia.
Stress ing the necess i ty  to  deve lop
cooperat ion through exchanges of
v i e w s ,  t h e  p a r t i c i p a n t s  h a v e
agreed on the fo l lowing po ints:

1.  Creat ion  o f  a  H igh  Commit tee
Chaired by Russ ia  wi th the miss ion
to 1-  take stock of  the whole task
c a r r i e d  o u t  t o  d a t e ,  w i t h i n  t h e
Fo rum  f ramework  ;  2 -  t o  t h i nk
ove r  the  fu tu re  s t ruc tu re  o f  t he
Forum.

2 .  T h e  n e x t  F o r u m  m i n i s t e r i a l
meet ing wi l l  take p lace in  Moscow
in 2008.

I n  a d d i t i o n ,  t h e  G a s  E x p o r t i n g
C o u n t r i e s  Fo r u m  c a l l s  f o r  m o r e
c o o p e ra t i o n  b e t w e e n  p r o d u c e r s

Gas Exporting Countries Forum

Doha hosts the 6th Ministerial Meeting of Gas Exporting
Countries Forum

1. The Forum of Gas Export ing
Countries is an informal structure
set up in 2001 and regrouping
f i f teen countr ies,  among them,
the  f i v e  ma jo r  ga s  p r oduce r s
(Russia, Iran, Qatar, Venezuela
and Algeria), which hold 73 % of
the world reserves and 42 % of
gas production. The Forum of Gas
Exporting Countries includes the
U A E ,  L i b ya ,  O m a n ,  E g y p t ,
I n d o n e s i a ,  B r u n e i ,  M a l a y s i a ,
Nigeria, Norway and Trinidad.

2. Previous Ministerial Meetings:
- 5th Ministerial Meeting, Port of
Spain, Trinidad and Tobago, April
26, 2005
- 4th Ministerial Meeting, Cairo,
Egypt, March 14, 2004
- 3rd Ministerial Meeting, Doha,
Qatar, February 4, 2003
- 2nd Ministerial Meeting, Algiers,
Algeria, February 2002
- 1st Ministerial Meeting, Tehran,
Iran, May 2001

L a n d m a r k s
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A n t i c i p a t i n g  t h e  s t r a t e g i c
pa r tne r sh i p  w i t h  EDP,  Sona t ra ch
has  acqu i red  on  26  March  2006  a
2 .035% s take  i n  EDP  g roup  share
c a p i t a l  a n d  s i g n e d  o n  1 1  A p r i l
2007 ,  a  sha reho ld i ng  ag reement
w i th  the  Po r tuguese  Pa r t i c i pa t i on
H o l d i n g  " Pa r p u b l i c a - S G P S ,  S A " ,
and  the  Po r tuguese  depos i t  o f f i ce
( fund)  "Ca ixa  Gera l  De  Depos i tos ,
L t d "  e n a b l i n g  S o n a t r a c h  t o  b e
a p p o i n t e d  a s  m e m b e r  i n  t h e
Genera l  Superv i so ry  Board  o f  the
P o r t u g u e s e  e n e r g y  g r o u p ,  t h e
h i g h e s t  s t r a t e g i c  b o d y  o f  t h e
group.  Thus ,  Sona t rach  becomes
fo r  the  f i r s t  t ime  in  i t s  h i s to ry,  a
shareho lde r  i n  a  European  energy
company.
The  acqu i s i t i on  o f  a  sha re  cap i ta l
and  the  s t ra teg i c  pa r tne rsh ip  a re
p a r t  o f  S o n a t r a c h ' s  g l o b a l
s t ra tegy  based  on  the  expans ion
o f  i t s  i n te rna t i ona l  ac t i v i t i e s  and
t h e  d e p l o y m e n t  o f  i t s  g a s
downs t ream.
A s  a  r e m i n d e r,  S o n a t r a c h ' s
s u p p l i e s  t o  t h e  Po r t u g u e s e  g a s
m a r k e t  a c c o u n t  f o r  u p  t o  4 3 % ,
and  the  average  annua l  g rowth  o f
na tu ra l  gas  demand  rep resen ts  o f
4 . 5  % ,  o n e  o f  t h e  h i g h e s t  i n
Eu rope .

Ibérian peninsula

Strategic partnership
between Sonatrach and
Portugal's EDP (Energias
de Portugal)

(Continued from page 1)

a n d  c o n s u m e r s  i n  o r d e r  t o
g u a r a n t e e  a  s t a b l e  g l o b a l  g a s
m a r k e t  b a s e d  o n  f a i r  c o n d i t i o n s
e n s u r i n g  t h e  i n t e r e s t s  o f  a l l
par t ies .
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In brief

I

Gas outlook

(continued from page 2)

n the first half of March oil prices
registered a seesaw trend amid

escalating tensions over the Iranian
n u c l e a r  c a s e  a n d  t h e  s e a s o n a l
dec l i ne  o f  wo r l d  o i l  demand .  The
evo l u t i o n  o f  o i l  p r i c e s  o ve r  t h e
p e r i o d  w a s  i n f l u e n c e d  b y  t h e
c o m b i n a t i o n  o f  t h e  f o l l o w i n g
factors:

- Hurr icane Georges sweeping near
Australia and provoking the shutdown
of  o f f shore  o i l  i ns ta l l a t i ons  wh ich
represent an output of nearly 180 000
B/day, namely, half of the country's
production.

- OPEC-10 (excepting Iraq and Angola)
subs tan t i a l  down tu rn  i n  Feb rua ry
mainly as a consequence of a declining
Saudi production.

-  O P E C  d e c i s i o n  t o  m a i n t a i n
unchanged its output further to the
15th March meeting in Vienna.

- Fears over a slackening world growth
economy especially in the USA.

In addition, Brent prices cl imbed to
new records by the end of  March,
h i t t ing $70 /bb l  for  Brent ,  amid a
w o r s e n i n g  p o l i t i c a l  o u t l o o k ,  a
p e r c e p t i b l e  p r e s s u r e  o n  m a r k e t
fundamentals and multiple technical
and social issues. Indeed, the main
drivers behind the significant move in
prices are:

-  The  sus ta ined  g rowth  o f  US  o i l
demand over the first quarter with an
increase by 700 000 b/day compared
to the corresponding quarter in last
year.

- Decline of US gasoline stocks for the
sixth successive week in a context
marked by a record demand for fuels
and a reduction of refineries operation
rate.

- Furthermore, unforeseeable events
have s t ressed the bu l l i sh  t rend in
prices mainly spurred by:

- The capture of six British seamen by
Iran leading to a diplomatic crisis with
UK.

- Tension between the UN and Iran
with a new Security Council resolution
imposing further sanctions to Iran.

- Part of Marseille oil terminal workers
l a u n c h e d  a  s t r i k e  o n  1 4  M a r c h
forcing a rate reduction of refineries
( t o  65%)  supp l i ed  by  Fos - Lavé ra
oil terminals.

- A series of technical incidents in US
re f iner ies  push ing  gaso l ine  p r i ces
upward

Energy cooperation

Algerian delegation in Italy on 26-27 March 2007

uring the visit, The Minister of
Ene rgy  and  M i ne s  he l d

d i s cus s i ons  w i t h  s eve ra l  I t a l i an
h i gh  e xe cu t i v e s  on  bo t h
coun t r i e s  c ommi tmen t  t o
construct   the Gals i  gas p ipe l ine
l i n k i ng  A l ge r i a  d i r e c t l y  t o  I t a l y
via Sardinia  to transport 8 bi l l ion
cm o f   na tu ra l  ga s  t owa rds  t he
pen i n su l a ,  t hu s ,  r e i n f o r c i n g
Algeria role as a major supplier of
the market.

A l s o ,  du r i ng  a  mee t i ng  w i t h
Sona t r a ch ,  s e v e ra l  c ompan i e s
operating on the Italian gas market,
e xp r e s s ed  t he i r  i n t e r e s t  f o r  a
prospective natural gas supply by
"Sonatrach Gas I ta l ia" ,  a  100 %
Sonatrach aff i l iate created for the
marketing of gas volumes directly in
the Italian market.

M r  Chawk i  Mohamed  Raha l ,
Market ing Act iv ity Vice President,
delivered to the companies present
at the meeting, a presentation on

Evolution of natural gas flow

on the Interconnector
GWh

D

Signing of a $ 5 billion deal
between ExxonMobil, Sinopec and
Saudi Aramco
The US group, ExxonMobil, the Chinese
company Sinopec and the Saudi group
Saudi Aramco have decided to launch
a project in China refining/distribution
sector  w i th  a  tota l  investment  o f
$  5 billion. The project expects to triple
to 240000 b/d the Fuj ian ref inery
capacity in the South West of China,
and construct four petrochemical units:
a steam cracker (800 000 t/y),  a
polyethylene unit (800 000 t/y), a
polypropylene unit (400 000 t/y) and
an aromatics complex  to produce
700 000 t/y of paraxylene. The facilities
a l so  i nc lud ing  a  cogenera t i on
installation should start up in 2009.
The joint venture between Sinopec and
the province government of Fujian will
control 50 % of the project whereas
ExxonMobil and Saudi Aramco will hold
a 25 % share each.

The Nether lands - BP,
becomes unique owner of Nerefco
refinery, in Rotterdam
BP which sold its Lavéra refinery in
France two years ago, and recently
Coryton refinery in the UK, becomes
the unique owner of the 400 000 b/d
ref inery,  operated by Nether lands
Refining Company (Nerefco) in the
Nether l ands .  Indeed ,  the  Br i t i sh
group which had a 69 % control over
the  un i t  has  p roceeded  to  the
takeover for $ 900 million of the Dutch
affi l iate of Chevron which held the
remaining 31%. The deal, which also
relates to several infrastructures and
a wind farm located on the refinery
site, should start operat ion in the
f irst hal f  this year, subject to the
required authorisations. Following the
acquisition of the Coryton refinery by
the Swiss Petroplus for an amount of $
1.5 bn and the acquisition of the 31 %
in Nerefco, BP will have shares in seven
refineries in Europe, with a refining
capacity of 878 000 b/d.

Russia  - Eni  and Enel
acquiring stake equity in Yukos
Enineftegas, a company owned by Eni
(60 %) and Enel (40 %), has won the
auctioned assets of the Russian group
Yukos for 4.36 Euros, overbidding two
competitors: Rosneft and Unitex. The
main assets in this block of shares
represent  20  % o f  the  equ i ty  o f
Gazpromneft, an affiliate of Gazprom,
and 100 % of three companies: Arctic
Gas, Urengoil and Neftegaztechnologia.
Eni has announced granting Gazprom
an option for $ 2.8 billion for acquiring
within two years a 20 percent stake in
Gazpromneft and 51 percent in the
three other gas companies.-550
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However, Day ahead prices fell by an
average  57  pence/ th ,  name ly,  77
pence/th in March 2006 against 20
pence/th this year.

On Zeebrugge market ,  Day ahead
prices registered the same trend as
NBP prices with a difference of 0.5
pence/th.

Starting the month in forward flow, the
Interconnector registered in March
2007 four ( 04) changes in direction.
The first change was registered on 19
March 2007 but lasted only for a few
hours to come back to forward mode.
The third change took place on 20
March but operated only for one day
then resumed forward flow on 21st
March. The net average flow was 138
GWh/d.

First Month NBP prices (Apri l  2007
contract), lost nearly 4 pence/th since
the beginning of the month and closed
around 20 pence/th. Compared to last
mon th ,  F i r s t  Mon th  p r i c e s  have
registered in average a slight increase
of nearly 1 pence/th.

S im i l a r l y,  F i r s t  Mon th  p r i c e s  on
Zeebrugge registered in average a
level of 20 pence/th against nearly 19
pence/th the previous month, i.e, an
increase of nearly 1 pence/th.

Forward prices registered an upward
trend and finished at 42.39 pence/th
for Q4-2007 contract and 52.13 pence/
th for Q1-2008 ICE contract

USA :

In March 2007, natural gas prices in
the USA   slightly dropped
Compared  to  the  p rev ious  month
a l t hough  i n  ave rage  t he i r  l e ve l
remained higher than $ 7 /MMBtu.

Starting the month around $ 7.50/
MMBtu ,  F i r s t  Mon th  P r i c e s  (Ap r i l
2007  con t ra c t )  somehow f e l l
t hen  s t ood  a t  $  6 .85 /MMBtu ,  t o
firm up and close at $ 7.56/MMBtu
by the end of the month.

On spot markets, gas prices remained
at high levels particularly in the North
East region where the average reached
$ 8.58/MMBtu on New York Hub.

Stock market:

£/$ parity has stagnated in comparison
to the beginning of the month, and
then stood at  1.96 at  the c los ing
against 1.95.

CO2 market:

CO2 Quota prices for the first phase
(2007 contract) remained at a very low
level then stood around 1 euro/EUA.
They closed at 1.31 euros/EUA against
1euro/EUA at the beginning of the
month.

Quota prices for the second phase
(2008 and 2009 contracts) registered
a slight increase to close at 17.5 and
18 euros/EUA, respectively.

o n a t r a c h  a n d  P o r t u g a l ' s
Energ ias de Portugal  (  EDP) on

1 1  A p r i l  2 0 0 7  s i g n e d  a
M e m o r a n d u m  o f  u n d e r s t a n d i n g
( M o U )  t o  e s t a b l i s h  a  s t r a t e g i c
partnersh ip  in  the gas natura l  and
e lectr ic i ty  sector.

Sonatrach and EDP partnersh ip is
or ienta ted  towards  the  fo l low ing
object ives:

-  T h e  p r o v i s i o n  b y  S o n a t r a c h ,
f o r  a  l o n g  p e r i o d ,  o f  u p  t o  2
b c m  / y e a r  o f  n a t u r a l  g a s  t o
E D P.  M o s t  o f  t h i s  v o l u m e  w i l l
be a l located to  CCGT projects  in
p a r t n e r s h i p  b e t w e e n  S o n a t r a c h
and EDP.

-  Jo in t  market ing  o f  natura l  gas
i n  t h e  I b e r i a n  r e g i o n  t h r o u g h
t h e  s e t t i n g  u p  o f  a  5 0 - 5 0 %
market ing jo int  venture.
T h e  j o i n t  v e n t u r e  w i l l  b e  i n
c h a r g e  t r a d i n g  t h e  w h o l e  g a s
vo l umes  s upp l i e d  b y  Sona t r a c h
with in  the f rame of  partnersh ip.

Algeria role as a reliable supplier of
na t u ra l  g a s  t o  I t a l y  s i n c e  t h e
commi s s i on i ng  o f  t h e  GEM
(En r i c o  Ma t t e i  Ga s  p i p e l i n e )  i n
1983.
S ince  then ,  A lger ian  gas  expor ts
have  never  been  in te r rup ted;  on
t he  c on t ra r y,  t h ey  ha ve  been
expanded and reached 26 bcm in
2006 ,  name ly  33  % o f  t he  t o t a l
natural gas imports to Italy.
A l ge r i a ' s  r o l e  a s  t op  supp l i e r  t o
I t a l y  s hou l d  b e  r e i n f o r c ed  w i t h
the extension of the EMG capacity
(+  6 .5  Gm3/yea r )  and  the  Ga l s i
pro ject  complet ion (+8Gm3/year/
expected in 2008 and 2010-2011,
respectively.
 Con ce rn i ng  t h e  s e t t i n g  up  o f
Sona t ra ch  Ga s  I t a l i a ,  the
V ice  Pres ident  has  ind icated that
t h e  ob j e c t i ve  o f  t h e  a f f i l i a t e  i s
the trading of natural gas direct ly
to the Ital ian market and al lowing
t he  sma l l  a nd  med i um  s i z ed
d i s t r i b u t o r s  t o  have  a c c e s s  t o
Algerian natural gas.

Ibérian peninsula

Strategic partnership between Sonatrach and Portugal's EDP
(Energias de Portugal)

-  S o n a t r a c h  p a r t i c i p a t i o n  a s  a
minor i ty  shareho lder  wi th at  least
2 5  %  i n t e r e s t  i n  i n v e s t m e n t s
r e l a t i ng  t o  EDP ' s  CCGT  p r o j e c t s
i n  S p a i n  a n d  P o r t u g a l  t o  b e
supp l i e d  w i t h  n a t u ra l  g a s  made
avai lab le  by Sonatrach.

T h e  M o U  a l s o  p r o v i d e s  f o r  t h e
d e v e l o p m e n t  b y  t h e  p a r t i e s  o f
oppo r tun i t i e s  o f f e r ed  i n  t he  gas
upstream and downstream.

Sonatrach and EDP are negot iat ing
agreements in  order  to  implement
the  s t ra t eg i c  pa r tne r sh i p  w i t h  a
deadl ine of
31st  Ju ly  2007.

Dr Chakib Khelil, Minister of Energy and Mines at the head of the Algerian
delegation on a work visit to Italy, from 26 to 27 March 2007.
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